Welcome to The Advanced Section of
the Noble Impulse Strategy

Since you have an insight on how to use the Ichimoku Cloud Moving Average along with The
Noble Impulse Indicator. We will keep this section short and precise. This is mainly an
explanation of what the cloud is for.

How to Properly Set up your chart with Ichimoku Cloud

Now that you have the Moving Average on your screen. You only need to enable the Kumo
Clouds. Simply add your preferred color.
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On Ichimoku Cloud Parameters, again we will leave it as the default
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Recommendation

We recommend that you go through this strategy section with the Noble Impulse and
Ichimoku Cloud chart in front of you. So you can follow along and get familiarized with this
strategy on your chart.

Why did we leave the Chikou Span blank?

Simply because we already have the Noble Impulse dots to inform us whether the market is
trending or consolidating.

Chikou Span - This line is also known as the lagging line. Mainly use for confirmation
signals. Chikou Span is basically the current price that has been moved 26-periods back in
time.

If you wish to add the Chikou Span. Consider these terms

Chikou Span indicates the evolution of the current price in relation to previous price action.

- When Chikou Span is above the current market price, this indicates that the current
prices are higher than the previous prices, this suggests a bullish trend

- When Chikou Span is below the current market price, this indicates that the current
prices are lower than the previous prices, this suggests a bearish trend

- When the Chikou Span is near the current price, this indicates a ranging market
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How to read the cloud

Kumo or the cloud represents dynamic support and resistance level. The longer the price
stays below/above the cloud, the stronger the trend is

- When the cloud is wide, the support or resistance level is strong. Meaning that the
price breakout massively.
- When the cloud is thin, the support or resistance level is considered weak.

YOU SHOULD NEVER TRADE INSIDE THE CLOUD. THIS IS WHERE
SUPPORT AND RESISTANCE MEET OR SIMPLY WHAT WE CALL
THE RANGING MARKET.

How to read Ichimoku Cloud Trading Signals

Since we are already implementing the two previous strategies. We will only use the cloud
as another form of confirmation whether it is a strong signal or a weak signal.

- When the fast-moving Conversion Line crosses above the Slow-moving Baseline,
below the Cloud, it is considered a weak buy signal.

- When the fast-moving Conversion Line crosses above the Slow-moving Baseline,
above the Cloud, it is considered a strong buy signal

- When the fast-moving Conversion Line crosses below the Slow-moving Baseline,
above the Cloud, it is considered a weak sell signal.

- When the fast-moving Conversion Line crosses below the Slow-moving Baseline,
below the Cloud, it is considered a strong sell signal.
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Where To Place Your Stop Loss

We learned where to place our stop loss on the Intermediate section.
- First, where the Baseline forms a horizontal line(low risk)
- Second, count 10-20 Pips below or above the buy/sell signal(medium-high risk) Of

course this depends on what timeframe you're trading on.

Depending on your risk tolerance, we recommend using the Baseline for stop loss.

Market Example

Below is the Cloud breakout example



This is an example of a perfect Ichimoku Cloud set up. Any long signal on this picture is
considered as false signals. On the first signal, the Conversion line began to act as a
resistance to the current price. Also, the first signal is where the moving average crossover
takes place. The second signal was stopped due to the fact that there are limitations on
trading the horizontal dots. The last signal is where the second cross over happens. On this
trade, Baseline acted as a resistance and was able to push down the price even further.

Red rectangle bars show the stop loss level.
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When Should You Consider Closing a Position?

From the Intermediate Strategy section, we mention that there are several ways to close a
trade on this strategy. First, when the dots began to form a horizontal pattern indicating that
the market is consolidating and can possibly go both ways. Second, when the opposing
signal pops up. This depends on the current condition. Finally, when the opposite Moving
Average crossover takes place. Meaning that the market is about to head in the opposite
direction.

Now, we will add this condition. For higher risk tolerance, you must close your position as
soon as the price touches the cloud. As we said, you should never trade inside the cloud.

You probably noticed that most of the time the forming of the horizontal dots happens
right before the opposite signal shows. That’s why we made certain restrictions when
horizontal dots are forming.

Key Take-Aways

Ichimoku Cloud system has certainly improved our trading strategy. Being that it offers
dynamic support and resistance, and the ability to predict price movement. Trading using
Ichimoku Cloud is simple but not easy. The main goal of this strategy section is to show you
how we execute the Noble Impulse along with the Ichimoku Cloud system. There are a lot of
valuable YouTube videos out there that go in-depth on how to use the Ichimoku Cloud
Indicator. You should definitely check those out, as it will improve your ability to read the
indicator a lot better.
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